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VNET Announces New Capital Structure Initiative to Enhance the Stability of Its Corporate Structure

 
On February 15, 2023, VNET Group, Inc. (Nasdaq: VNET) (“VNET” or the “Company”) announced that its board of directors (the “Board”) has

approved and authorized the issuance of up to 555,000 newly created Class D ordinary shares to Mr. Sheng Chen (“Mr. Chen”), the Executive Chairman of
the Board. The Class D ordinary shares will have the same rights as the Company’s existing Class B ordinary shares except for voting rights, and holders of
Class D ordinary shares shall be entitled to 500 votes per share on all matters submitted to shareholder vote.
 

The proposed issuance of Class D ordinary shares is subject to and conditional upon the occurrence of conversion of pledged Class B ordinary
shares beneficially owned by Mr. Chen into Class A ordinary shares upon a transfer to any person who is not an affiliate of Mr. Chen (each, a “Class B
Conversion”). Following each Class B Conversion, the Company will issue a number of Class D ordinary shares to Mr. Chen that is equal to one-fiftieth
(1/50) of the number of converted Class B ordinary shares, with fractional shares rounded down to the nearest whole share. The purchase price for each
Class D ordinary share shall be equal to the volume weighted average price of the Company’s American depositary shares (“ADSs”) for the 30 trading days
immediately prior to applicable issuance date, adjusted by the ADS-to-share ratio. Each ADS represents six Class A ordinary shares of the Company.
 

This issuance of the newly created Class D ordinary shares is an initiative by the Board to protect the Company's interests and continued stability.
 

The proposed issuance of Class D ordinary shares has been approved by the Company’s audit committee and board of directors. No Class D
ordinary shares have been issued as of the date of this announcement. Assuming the conversion of all pledged Class B ordinary shares beneficially owned
by Mr. Chen into Class A ordinary shares and the issuance of 555,000 Class D ordinary shares to Mr. Chen, Mr. Chen will own more than 20% of the total
voting power of the Company.
 

This Current Report on Form 6-K is hereby incorporated by reference into the Registration Statement on Form F-3 of VNET Group, Inc.
(File No. 333-240044) and shall form a part thereof from the date on which this Current Report is furnished, to the extent not superseded by documents or
reports subsequently filed or furnished.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
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